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On May 29, the state-run oil company (Yacimientos Petroliferos Fiscales Bolivianos-YPFB) finalized
30-year oil exploration and production concession contracts with the US- based Phillips Petroleum
Co., and two Bolivian firms, Compania Petrolera de Exploracion y Explotacion (PETROLEX) and
Sociedad Petrolera del Oriente (SOPETROL). Phillips plans to invest US$22.5 million in exploration
activities over the next seven years, including geological and geochemical surveys, and drilling four
wells. The Phillips contract specifies a 14,370 sq.km. area in the Curahuara de Carangas region,
located in the highlands near the Chilean border. Phillips' share in an eventual crude oil or natural
gas find 57% over the first six years, and 50% thereafter. SOPETROL will invest US$12.1 million
over a seven-year period in improved recovery techniques and exploration activities, including
drilling five new wells. The site is the Palmar del Oratorio field, located near Santa Cruz, 970 km.
southeast of La Paz. SOPETROL's share in eventual production ranges from 22% to 58% in the case
of well recovery, and between 45% and 50% for new deposits. PETROLEX plans to invest US$7
million in the 3,051 sq.km. Lagunillas field, located in the Chaco region (southeastern Bolivia). The
contract specifies geological, geochemical and geophysical surveys, and the drilling of four wells.
In the first eight years of production, PETROLEX would receive a 50% share of revenue, and 45%
thereafter. Domestic crude oil output averages 26,000 barrels per day, which about covers domestic
consumption requirements. Proven reserves are adequate for 15 to 20 years. The nation's principal
hydrocarbon resource is natural gas, with proven reserves estimated at 5.5 billion cubic feet. (Basic
data from Agence France-Presse, 05/29/92)
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